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[bookmark: _GoBack]INSTRUCTION; provide short and precise explanation for the following questions(4 point each) 
1. Discuss the difference between the top-down and bottom-up approaches. What is the major assumption that causes the difference in these two approaches?(
2. Would you expect the required rate of return for a U.S investor in U.S .common stock to be the same as the required rate of return on Japanese common stock / what factors determine the required rate of return for stock in these countries?
3. List and explain the type of security market without primary and secondary market?
4. Why do individuals invest?
5. Discuss the relationship between risk and return?
